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REPORT FOR THE QUARTER ENDING 30 SEPTEMBER 2005
HIGHLIGHTS

Corporate
«  Share placement raised $12.3 million plus $2.87 million oversubscriptions subject to
shareholder approval

Base M etals Oxide Resour ce Development Proj ect
+ Key itemsof long “lead time” equipment were identified and secured at favourable prices

»  Public Environmental Report for the Project ready to submit in early November

»  Drilling continues to indicate high potential for a significant increase in JORC Oxide Copper
Cobalt and Nickel resources

« Metallurgical optimisation and detailed engineering continuing
»  Geotechnical site drilling commenced

« Annual production from the Project confirmed at 10,000 tonnes of Copper cathode,
1,000 tonnes of Cobalt and 700 tonnes of Nickel

Exploration
«  Excellent results from more drilling on the North Batchel or/Rum Jungle Tenement areasin NT.

- BaseMetals
The Browns/Mt. Fitch mineral province continues to increase in size with further drilling
success on the Browns, Browns East, Mt. Fitch Oxide deposits and the Mt. Fitch South
Sulphide discovery. Resultsindicate a significant potential to increase Total JORC Base
Metals Resources.

- Uranium
Samples from 20 additional holes at the Mt. Fitch Uranium prospect are at the assay
laboratory.

For further information contact:
Philip Cohen
Phone: 02 9417 3588
Fax: 02 9417 8750
e-mail: admin@compassnl.com.au



CORPORATE

Equity Funding

In September 2005 the Company successfully raised $12.3 million by placement of 9.8 million
shares to "sophisticated investors' under ASX Listing Rule 7.1 and Section 708 of the Corporations
Act. Over subscriptions of approximately afurther 2.3 million shares for afurther $2.87 million are
subject to shareholder approval at a general meeting to be held on Thursday 3 November 2005.

These funds were raised to accel erate uranium and base metals exploration and to continue the
Browns Oxide Base Metals Project, including the securing of long “lead-time” items of equipment.

BROWNSBASE METALS OXIDE RESOURCE DEVELOPMENT PROJECT

Purchase of Key Equipment

Post the end of the reporting quarter, the Company acquired from HiTec Energy Limited the
compl ete solvent extraction plant and much of the electrowinning plant originally installed new in
1999 at the Cawse Laterite Nickel operation in WA. This equipment will function equally as well
for copper extraction asfor nickel and isin excellent “near new” condition. The Cawse project
operated successfully for two years before being permanently shutdown. Thisis high specification,
state of the art equipment that has been extraordinarily well maintained since the Cawse shutdown.
The specific units of equipment all meet or exceed the production capacity targets set for the oxide
project. Also acquired were the detailed engineering drawings for foundations and installation thus
affording significant saving on engineering and design costs. Of particular importanceisthe
purchase of the rectiformers from the Cawse electrowinning plant. If purchased new, rectiformers
could have been the longest delivery time items for the oxide project. The board is therefore
particularly pleased to have made this purchase.

In separate purchases, the Company has aso acquired significant tankage and product filtering
equipment on very favourable terms.

These purchases have been made ahead of the Board taking a final development decision on the
Browns Oxide Project and ahead of environmental approvals for the project. Additional equipment
purchases or equipment option agreements are anticipated as “fit for purpose” items become
available at favourable prices and terms.

The Board notes that, subject to environmental permitting, including afull Environmental Impact
Study, the SX plant and tankage purchased would be equally suitable for future uranium processing.

Mine Planning and Construction Site Activity

Further drilling at Browns has demonstrated the continuity of the oxide deposit and its extension
outside the initial open pit mine plan. The additional infill and pit extension drilling results will be
incorporated into the next update of the JORC resource statement and an expansion of the mine plan
and production schedule.

The Company’s tailings consultants, MPA Williams and Associates, are supervising geotechnical
drilling of the tailings storage area. Geotechnical foundation drilling of the metallurgical plant site
Is proceeding simultaneously.



Metallurgy

Metallurgical optimisation and engineering has focussed on minimising the initial capital cost of the
plant (see Flowsheet in Figure 1 below). A particular focus has been solid/liquid separation of the
pregnant liquor stream (the solution of copper, cobalt and nickel metals that results from leaching of
the ore with acid) from the leached tailings. Low footprint filtration giving high PLS grades will be
confirmed during detailed design.

Oxide Process Flow-sheet

Grind Crush .
Tailings
Tank Leachlng Wash
ACId I- - Solids
L/S
Separation
Liquid

Nickel Cobalt Copper

Figure 1. Base M etals Oxide Resour ce M etallurgical Flowsheet
Traditional Ownersand Aboriginal Freehold Land

Application has been made through the Northern Land Council (NLC) to permit a power line
corridor across Aboriginal Freehold land. An alternative power line route that does not impact
Aborigina Freehold land is also available. The NLC and the Company have proposed devel oping
an agreement, the objective of which isto provide a benefit to the Traditional Owners from the
development of the Browns Minerals L eases that they would not otherwise receive, and to secure
for the Company agreement for any subsequent adjacent developments on Aborigina Freehold
land.

It isthe Company's policy to work co-operatively with all stakeholders directly involved in the
Company's activities to achieve afair and equitable outcome for all parties concerned.



Permitting, PER and Public Review Period

A draft of the Public Environmental Report (PER) has been informally reviewed by various
Government agencies. The PER is being augmented with useful additional data as suggested by the
agencies and will be formally submitted for approval early in November.

Meetings with the interested public in Darwin, meetings with Traditional Ownersin the area and
meetings with the local community at Batchelor are planned during the 30 day public review period.

EXPLORATION

NORTHERN TERRITORY EXPLORATION

Successful exploration has continued on the Company’s Northern Batchelor Tenements with results
reported continuously during the quarter.

For ease of reference, the tenements where active drilling is reported for the quarter are shown in
the air photo map in Figure 2 below.

It should be noted that the lease areas shown on the air photo map where active exploration took
place in the quarter aggregate significantly less than one half the Company’s land holding over
favourable geology in the Northern and Southern Batchelor Tenement areas. For further
convenience, complete tenements (thin black outlines) overlayed on geology are presented in
Appendix 1 to this Report.

Drilling intercept results for all the active prospects and selected priority targets are summarised in
tabular form in the discussion text that follows the location map in Figure 2.



Figure 2. Air Photo Map of Drilling L ocations Reported on for the Quarter



Uranium Exploration
Mt. Fitch Uranium Prospect

Two vertical Reverse Circulation (RC) exploration holes were reported during the quarter. A near
surface intercept of 3.23 Ibs/tonne U308 (0.147% U308) over awidth of 12 metres was recorded in
hole 05MF02. Importantly thisintercept occursin awider though lower grade interval that appears
to continue to hole 05M FO1, drilled approximately 60 metres to the south. The width of these
intercepts and their continuation at depth suggests a large uranium mineralised system containing
higher-grade zones and extending beyond previous drilling (19 holes) that identified a non-JORC
resource in the early 1960s. A bulk sample was mined from this resource in the 1960’s.

Table 1. Mt. Fitch Uranium Drill Intercept Summary

Hole MGA Co-ordinates From Width Lbs/tonne U305 | % U30sg
N E

05MFO01 8567716 711580 15 95 0.71 0.032
includes 22 3 1.30 0.059

64 5 1.09 0.050

79 4 1.02 0.046

87 21 1.16 0.053

05MF02 8567771 711566 30 38 151 0.069
includes 30 12 3.23 0.147

and 48 3 1.76 0.080
and 65 3 154 0.070

An additional twenty vertical RC holes have been drilled at this prospect with initial spectrometer
readings suggesting that uranium mineralisation was intersected in many of the holes. Assayingis
in progress.

Rum Jungle East Uranium Prospect

Two angled RC holes were drilled to test an interpretation that uranium mineralisation continuesin
achlorite rich horizon, between the previously mined Whites and Dysons open pits. Thisdrilling
has demonstrated mineralisation in the area between the old mines. A 10 metre mineralised zone
averaging 0.5 Ibs/ tonne U305 (0.02% U30s) including a highest value of 1.43 |bs/tonne U30g
(0.0.06% U30s) over 1 metre was intersected in hole 05RJEOL. Four zones of mineralisation were
intersected in Hole 05RJE02, the highest 1 metre sample assayed 2.34 |bs/tonne U30g (0.11% U30g).

Ore extracted from the Whites deposit in the 1950’s contained 2.4 million pounds U30g and
averaged a grade of 7.7 Ibs/tonne U305 (0.32% U30g). There will be further drilling in this area.

Table 2. Rum Jungle East Uranium Drill Intercept Summary

Hole MGA Coords From Width Lbs'tonne U305 | % U30g
N E
05RJEO1 8563407 | 718091 10 0.53 0.024
05RJEQ2 8563448 | 718138 32 6 0.66 0.030
and 169 2 142 0.065
and 177 9 0.76 0.035
including 180 4 1.32 0.060




Kylie and Rum Jungle Creek South Uranium Prospects

Compilation of old uranium exploration data on the Company’s South Bachelor tenements,
including first in time EL applications, is also progressing. It has confirmed a number of high
potential uranium prospects for early follow up in the 2006 field season. Of particular interest isthe
Kylie Prospect, located close to the Middle Proterozoic unconformity, and which appears similar in
style to the Ranger and Koongarra deposits in the East Alligator River uranium province,
approximately 200 kilometres to the east.

The following intercepts were recorded in a 1978-1979 drilling campaign at The Kylie Prospect:

HoleKY78-02 15.9 metresat 2.7 pounds per tonne U30g (0.12%)
HoleKY78-03 5.7 metresat 8.7 pounds per tonne U30g (0.40%)
HoleKY79-16 9.6 metres at 2.6 pounds per tonne U303 (0.12%)

At the Rum Jungle Creek South deposit, the richest mine in the area, ore containing 6.8 million
pounds U30s was mined at an average grade of 8.5 |bs/tonne U305 (0.32% U30g). The areato the
north of the old mine remains highly prospective, with drill intersections from that time shown in
the following table. Thereisexcellent potential to intersect further high-grade uranium
mineralisation with additional drilling in this area.

Table 3. Rum Jungle Creek South 1950/60 Uranium Drill I ntercept Summary

Prospect Hole From (m) Width (m) % U30q Ibs/tonne U;0q
Rum Jungle Creek South C305 44.4 15.4 0.31 6.9

DD930 46.8 14.6 0.12 2.6

DD334 33.8 17.6 0.12 2.7

C299 51.8 12.2 0.09 2.0

Base Metals Exploration

Browns Base Metals Oxide Resource

Drill results indicate a significant potential increase in oxide resources at Browns.

Samples from holes near the eastern boundary of the Browns Mining L eases have shown multiple

shallow intersections of varying copper, lead and cobalt-nickel values, starting at 1 metre depth
below surface.



Table 4. Browns Base M etals Oxide Resour ce Eastern Boundary Drill I ntercept Summary

Hole MGA Coords Interval From Cu% Pb% Co% Ni% Cu
N E equiv*
05BD10 | 8563059 | 716939 5 1 2.38 0.48 0.003 0.022 2.48
20 12 1.59 0.04 0.265 0.271 4.92
05BD13 | 8563040 | 716847 6 1 0.44 4.76 0.007 0.009 1.72
14 26 0.82 0.21 0.090 0.075 1.89
05BD16 | 8563008 | 716762 4 2 0.55 3.98 0.078 0.022 2.32

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

Results on the western margin of the copper oxide resource at the Browns deposit have continued to
extend the mixed copper lead mineralisation in thisarea. A better definition of the distribution of
lead dominant mineralisation resulted from this drilling.

Table5. Browns Base M etals Oxide Resource Western Margins Drill Intercept Summary

MGA Coords
Hole N E Int From % Cu % Pb % Co % Ni % Cu Eq.
05BD18 | 8562765 | 716402 5 8 0.80 4.05 0.030 0.02 21
and 15 14 0.03 7.14 0.040 0.04 2.3
05BD19 | 8562803 | 716419 12 2 2.34 7.99 0.027 0.022 47
and 16 4 251 5.27 0.036 0.028 4.3
and 4 20 0.15 6.96 0.068 0.056 2.7
05BD20 | 8562805 | 716465 3 21 0.05 5.08 0.137 0.130 3.0
and 9 27 0.56 8.36 0.145 0.104 4.3
includes 4 28 1.04 5.37 0.185 0.125 4.4
05BD21 | 8562979 | 716871 5 5 0.05 8.85 0.010 0.010 25
and 3 24 0.25 8.77 0.000 0.002 2.4
05BD22 | 8562782 | 716428 14 1 0.05 11.66 0.004 0.003 2.9
05BD23 | 8562810 | 716346 13 0 0.11 7.59 0.004 0.007 2.0
and 6 18 0.59 476 0.047 0.068 24
05BD25 | 8562801 | 716403 13 1 2.56 1.68 0.032 0.028 2.95
05BD28 | 8562827 | 716425 13 5 4,22 2.58 0.054 0.046 5.51
05BD29 | 8562857 | 716428 10 8 1.39 0.60 0.042 0.077 2.04
05BD32 | 8562852 | 716481 7 0 0.34 2.29 0.086 0.126 213
and 8 10 1.26 1.14 0.080 0.049 2.15
and 3 23 1.67 1.56 0.098 0.055 2.74

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

Drilling at the northern and central areas of the Browns oxide deposit intersected some higher-grade
mineralisation as tabulated below. Additional vertical RC holes are planned near the northern edge

of the Browns oxide mineralisation where it remains open to the north.




Table 6. Browns Base M etals Oxide Resour ce
Northern and Central AreasDrill Intercept Summary

MGA Coords
Hole N E Int From % Cu % Pb % Co % Ni | % Cu Eq.
05BD37 | 8563005 | 716497 5 4 0.50 0.24 0.382 0.222 4.7
05BD40 | 8562989 | 716404 9 0 0.28 0.11 0.159 0.090 2.0
05BDA41 | 8562956 | 716415 6 30 0.23 0.01 0.234 0.245 3.2
05BDA43 | 8562970 | 716595 7 6 0.86 6.86 0.025 0.075 3.0
and 18 22 172 2.89 0.104 0.221 4.1
05BD44 | 8563001 | 716581 2 6 0.65 1.91 0.12 0.10 2.6
05BD45 | 8562994 | 716555 4 1 0.33 7.19 0.119 0.088 35
and 3 9 0.76 3.15 0.170 0.140 3.6
05BD46 | 8562941 | 716608 4 24 1.46 1.12 0.068 0.043 25

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

Mt. Fitch Base Metals Oxide Resources

Additional results from this area have continued to define the zone of oxide base metal
mineralisation. Results have shown widely varying ratios in copper, cobalt and nickel values, with
the generally high cobalt values of particular note. The results indicate potential for significantly

increased oxide resources at Mt Fitch.

Table 7. Mt. Fitch Base Metal Oxide Resour ce Drill I ntercept Summary

Hole Local Grid Interval From Cu% Pb% Co% Ni% Cu
N E equiv*

O5MFC11 | 60925 26375 13 1 1.70 0.01 0.071 0.082 2.63
O05MFC14 | 60950 26400 8 9 0.51 0.01 0.140 0.096 211
O5MFC20 | 60775 26375 4 0 0.34 0.01 0.151 0.104 2.07
05MFC21 | 60775 26360 20 0 0.36 0.01 0.224 0.164 2.95
05MFC24 | 60725 26355 11 0 0.37 0.01 0.112 0.203 2.09
05MFC29 | 60625 26375 17 9 0.37 0.01 0.200 0.191 2.84
O05MFC30 | 60575 26400 16 13 0.78 0.01 0.187 0.297 3.50
05MFC32 | 60575 26445 7 0 1.15 0.01 0.205 0.250 3.87
O05MFC33 | 60500 26425 4 29 0.69 0.01 0.096 0.260 2.46
O05MFC36 | 60500 26350 4 21 0.31 0.01 0.148 0.225 2.43
O05MFC37 | 60500 26325 29 1 0.20 0.01 0.291 0.233 3.63
O5MFC38 | 60475 26450 11 20 1.09 0.01 0.121 0.137 2.66
O5MFC40 | 60475 26400 16 26 0.46 0.01 0.134 0.125 2.10
O05MFC43 | 60375 26500 8 3 0.41 0.02 0.144 0.184 2.35

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

The results from holes 1 to 10 are still awaited.

Browns East Base Metals Oxide Resource

Continuing good results were obtained at Browns East and indicate a significant oxide resource
potential, still open along strike in both directions. Potential for sulphide copper cobalt nickel

mineralisation down dip will be evaluated in future programs.




Table 8. Browns East Base M etals Oxide Resour ce Drill Intercept Summary

Hole MGA Coords Inter. | From % Cu % Co % Ni % Cu Eq
N E

05BEOQ8 | 8563213 | 717404 5 27 0.68 0.12 0.11 2.09

05BE16 | 8563196 | 717412 | 18 32 1.37 0.07 0.07 221

05BE17 | 8563214 | 717438 | 12 36 2.17 0.03 0.09 2.70

05BE24 | 8563382 | 717630 | 20 20 2.07 0.30 0.37 6.02

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%
Mt Fitch South Sulphide Resource

A potentially significant, open pit minable base metal and cobalt resourceisindicated in this area.
Examination of drill core identified mineralised slump breccias, suggesting that mineralisation
occurs close to an east-west growth fault active during basin development. Thisis afavourable
locus for sedimentary strata bound deposits. Further drilling is planned to determine the relative
influence of the fault zone and the sedimentary bedding on mineralisation controls.

The deepest drill hole at this discovery (05MFS19) was drilled to 136 metres by reverse circulation
drilling and completed by HQ diamond drilling to 194 metres where it finished in footwall
carbonate. The mineralised interval previously reported for the RC part of the hole has now been
extended by 39 metres. Details of the intercepts are listed below. The aggregate intercept of
mineralisation in this hole is substantial at 64 metres. Hole 05SMFS19 was drilled to test
continuation of mineralisation encountered in hole 03MFS01 and is approximately 100 metres
down dip from hole 03MFS01. Hole 05MFS19 encountered a similar width of mineralisation but is
richer in cobalt and nickel and weaker in lead than hole 03M FS01.

Table 9. Mt. Fitch South Sulphide Prospect, Drill Hole 05M FS19,
Complete Drill Intercept Summary

From To Width % Cu % Pb % Co % Ni Ag % Cu
equiv*

97 106 9 0.12 0.45 0.16 0.22 4 231
110 154 44 0.34 135 0.35 0.31 8 451
includes 11 0.79 2.35 0.41 0.35 12 5.70
160 168 8 0.15 0.99 0.31 0.24 6 3.78
172 175 3 0.08 0.17 0.56 0.46 7 6.73

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

Two other vertical diamond drill holes were attempted. Hole 05M FS20 was successful and
intersected copper cobalt nickel mineralisation. Hole 05MFS21 was abandoned after encountering
drilling difficulties.

Additional shallow angled RC drill holes have now been completed at this prospect to follow the
extension of the copper-lead-cobalt-nickel mineralisation intersected in hole 05M FS19 and previous
holes. Thisincludes a 60 metre angled hole (05MFS18) which was drilled in a northerly direction
to more fully define mineralisation in this non-outcropping area, and to check whether or not the
mineralisation was oblique to the regional strike. This hole intersected cobalt-nickel mineralisation
in black shales, adifferent host rock to that intersected in hole 05MFS19 located approximately 50
meters south. Other drill holes at this prospect that have intersected higher-grade mineralisation are
tabulated below. Detailed analysis and interpretation of these intercepts will be undertaken during
the 4™ quarter to assist in planning the 2006 drill program.
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Table 10. Mt Fitch South Sulphide Resource Drill Intercept Summary

Hole Local Grid Interval From % Cu % Pb % Co % Ni CuEquiv*
N E
05MFS13 | 60135 | 26440 4 41 0.23 041 0.21 0.13 2.6
05MFS14 | 60135 | 26425 35 14 1.05 0.71 0.14 0.15 2.6
includes 9 21 2.38 0.27 0.09 0.09 35
11 30 0.44 0.99 0.28 0.22 38
5 41 1.32 0.75 0.12 0.21 31
2 47 0.59 3.10 0.08 0.14 2.6
05MFS18 | 60156 | 26275 15 40 0.24 0.012 0.273 0.220 3.47
05MFS19 | 60115 | 26270 9 96 0.12 0.49 0.16 0.22 25
27 109 0.19 1.07 0.34 0.31 4.3
includes 9 127 0.25 0.69 0.45 041 5.8
05MFS20 | 60115 | 26270 12 51 0.2 .005 0.102 0.080 114
11 77 0.33 <0.005 0.142 0.113 2.00
05MFS22 | 60225 | 26325 4 52 0.22 0.20 0.160 0.263 2.58
5 64 1.60 157 0.112 0.186 3.26
05MFS23 | 60123 | 26411 48 20 0.65 0.67 0.202 0.182 3.10
3 73 0.12 0.11 0.160 0.188 2.22
05MFS25 | 60096 | 26440 8 26 0.55 0.50 0.163 0.078 2.29
4 41 0.82 0.01 0.003 0.010 0.88
05MFS26 | 60150 | 26417 9 17 1.06 0.78 0.051 0.038 1.65
15 26 0.40 0.94 0.146 0.139 2.20
2 43 0.18 1.15 0.245 0.053 2.57

*Copper equivalent = copper + cobalt x 9 + nickel x 3.5 + lead x 0.25 where grade of lead exceeds 2%

NSW EXPLORATION

Trewilga Project EL 5675 (Compass Royalty Interest)

During the quarter, Alkane Exploration Limited reported intersections from another four of twelve

diamond drill holes from the Wyoming resource development drilling programme. The highlight
was an intersection of 66 metres averaging 13.80 grams per tonne gold in drill hole WY 831D.

These intercepts are adding to the knowledge of the distribution of the gold mineralisation, and will
be used in the pre-feasibility study currently underway and scheduled for completion later this year.

Table11. Trewilga Project Drill Intercept Summary

Hole N E Intercept From g/t Au
WY 825D 6393274 | 614372 13 317 3.61
including 6 317 5.69
WY 826D 6393261 | 614399 7 471 9.41
including 2 472 29.95
WY 827D 6393304 | 614369 5 435 2.14
WY831D 6393425 | 614085 39 57 1.21
and 6 164 2.18
and 5 183 7.65
and 66 268 13.80
including 24 268 27.69
11 281 54.69
12 287 382.50
and 33 301.4 7.44
including 14 302 15.48
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Compass holds aroyalty over the area comprising “75 cents per dry tonne of ore treated for the first
500,000 tonnes, thence 3% of gross gold and other minerals revenue until 150,000 ounces are
produced, thence 5% of gross gold and other minerals revenue.”

Cuttaburra/Yancannia (Compass 80%)

Plans to commence drilling of a bedrock conductor target in the Cuttaburra tenement were delayed
dueto rain and difficultiesin obtaining a suitable drill rig. The drilling will be undertaken as early
aspossible.

Theinformation in thisreport relating to exploration results, mineral resources, or ore reservesis based on

information compiled by Dr. M. K. Boots, a full time employee of the Company, who is a Fellow of Aus. |.M.M. and who
consentsto the inclusion in this report of the information as presented. Dr. M. K. Boots has sufficient experience
relevant to the style of mineralisation/type of deposit under consideration and to the relevant activity to qualify asa
Competent Person as defined in JORC Code 2004 edition.
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APPENDIX 1

Compass Resources NL Northern Territory Mineral Tenements

North Batchelor Tenements
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